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The Labor Department's report covering wholesale prices for a number of building 
products and materials showed substantial rises between July and August. The increase was 
considerably more than the average increase in the Department’s overall industrial com- 
modities index. The largest advances were in lumber and plywood... which were at a level 
nearly 20 percent above a year earlier. Other large increases occurred in paint, building paper 
and board, and plumbing fixtures. Lesser increases were posted for hardware, heating 
equipment, floor coverings, and concrete products. 


The Census Bureau has reported that property subject to local property taxation in 
1975 totaled more than $1 trillion. The Bureau says that the 1975 value of all property 
subject to local general property taxation was $1 trillion and $96.3 billion. .. an increase of 
$223.7 billion over the valuation in 1973 when a similar study was made. In 1975... $33.4 
billion of property value was exempt from taxation for various reasons, leaving the net 
assessed value of $1 trillion and $62.9 billion available for the application of taxes. In 
1973. ..$27.6 billion of property value was exempt... leaving a net of $845 billion subject 
to taxation. 


Effective October 18... the maximum allowable interest rate on HUD/FHA-insured 
single-family mortgage loans was lowered to 8 percent from the current 8% percent. The 
allowable rate on multifamily mortgages remains unchanged at 9 percent. The change in the 
single-family rate was determined after consultation with the Veterans Administration 

. Which simultaneously announced a similar change in the maximum rate for VA home 
mortgages. 
w 
Ethnic Studies Begin 


A 2-year study of ethnic neighborhoods in four cities has begun at the National 
Center for Urban Ethnic Affairs of Washington, D.C. under a $474,000 HUD grant. NCUEA 
will examine and test the potential for neighborhood development through neighborhood- 
initiated and controlled processes. 


The Center will study and document neighborhood reinvestment strategies now 
working successfully in Baltimore and Providence, and will transfer this process later to 
neighborhoods in Chicago and Newark. 


The selected neighborhoods in Baltimore include Fells Point, Washington Hill, 
Prospect, Highlandtown, Canton, “North of the Park,” and the Hill. In Providence. . . the 
neighborhoods are Federal Hill and Olneyville. Neighborhoods in Chicago and Newark have 
not been yet selected. 


NCUEA intends to publish case studies of the neighborhood experiences in all four 
cities as well as a “how-to” manual for use by other cities interested in helping their ethnic 
neighborhoods help themselves. In addition, the Center plans to sponsor a _ national 
neighborhood development conference to tell representatives of some 40 other cities about 
the neighborhood reinvestment strategy covered by the study. 


The HUD Technical Representative for the project is Charles A. Gueli, whose 
telephone number is 202/755-7335. The project director for NCUEA is Robert J. Corletta, 
1521 16th St., N.W., Washington, D.C. 20036 (202/232-3600). 








New Mortgage Plan Announced 


Secretary Hills has announced that...effective November 1...a new type of 
mortgage will be available to enable families to pay for their homes more easily in the early 
years of the life of the mortgage. 


The graduated mortgage payment will allow young couples who buy homes having 
FHA-insured mortgages to start homeownership with lower monthly mortgage payments. 


The plan is one of three homeownership initiatives announced by President Ford on 
September 16. The other proposals are lower downpayment requirements for FHA-insured 
homes and a higher FHA. mortgage. ceiling. 


On November |...HUD will begin processing applications under its new mortgage 
plan which is likely to appeal to first-time home buyers in the $14,000 to $25,000 income 
range because it enables them to tailor their installment payments to their expanding 
incomes. 


Young people who would have difficulty meeting monthly mortgage payments under 
present level payment schedules will now have five payment plans to choose from... each 
providing lower payments in earlier years. 


Three of the plans will permit mortgage payments to increase at a rate of 2%, 5, or 
72 percent over the first 5 years of the loans. The other two plans will permit payments to 
increase 2 and 3 percent annually over 10 years. 


The new plan will be applied to the principal FHA single-family mortgage insurance 
program (Section 203(b)) and to the condominium program (Section 234). 


Details of the program were published in the Federal Register September 29. 
Although the plan goes into operation November 1... additional public comments 


may be submitted. Those received by November 15 will be considered in formulating final 
regulations. Comments should be addressed to the Rules Docket Clerk, Room 10141, HUD, 
Washington, D.C. 20410. 

* 


Mortgage Ceilings Increased 


HUD has announced a general increase in the maximum per unit mortgage amounts 
which may be insured under a number of HUD’s Multifamily Mortgage Insurance Program. 
The increase in maximum per unit mortgage amounts reflects the rising costs of apartment 
construction in recent years. The last general increase was provided for in’ the Housing and 
Community Development Act of 1974. The latest rise is made under terms of the Housing 
Authorization Act of 1976...which authorizes ceiling increases in the per unit dollar 
amounts of approximately 50 percent for efficiency apartments and by 20 percent for all 
other size units. The new limits were published in the Federal Register, September 23, and 
are effective immediately. 


The programs affected are contained in the following eight sections of the National 
Housing Act: 207, 213, 220, 234, 236, 221(dN3), 221(d}4), and 231. 


* 
Publication Available 





Federal Environmental Laws and You...sums up the goals and requirements of 
major environmental legislation passed in the last 5 years... the National Environmental 
Policy Act, and the water, air, and solid waste acts. 12 pp., 75 cents. From League of 
Women Voters of the U.S., 1730 M St., N.W., Washington, D.C. 20036. 





HUD Announces Joint Rural Program 


HUD and the Department of Agriculture have joined in a 2-year demonstration 
program to find better methods of providing community development and housing assistance 
to low-income people in “hard to reach” rural areas. The program involves major State 
participation. 


A limited number of State governments will be jointly selected by the two 
Departments to receive areawide grants to develop State programs for delivery of housing and 
community development assistance at the local level, using Federal and other resources. 


The inter-departmental program will be funded by $2.5 million HUD discretionary 
funds under its Community Develapment Grant program. ..with an additional $500,000 
from HUD’s Research and Demonstrattion funds for States’ administrative costs. 


The money will be used to organize and operate an innovative delivery system to 
reach and aid remote, needy, rural, lower-income households. State employees will help 
Farmers Home Administration (FmHA) process applications for aid in repair and rehabilita- 
tion of housing. 


USDA...through FmHA... has also set aside up to $35 million in rural housing loan 
authority and up to $5 million in community program funds for the demonstration. The 
funds are over and above the selected States’ allocations specifically for the target areas. 
Rural areas are generally defined as ‘“‘nonmetropolitan areas” of less than 50,000 population. 
So called “‘hard to reach” individuals or families include those who are unaware of, or have 
had no opportunity or capability of applying for, aid in housing and community develop- 
ment because of distance or difficulty in reaching such services. The elderly and handicapped 
are included in this class. 


Objectives of the program include development of better ways to aid rural areas on a 
“‘worst-first” basis, with the aid complemented by community development projects such as 
roads, water and sewer systems, and other essential facilities. 


Technical assistance will be available in application processing, planning, and financ- 
ing, to help applicants obtain assistance under other programs of the USDA and any Federal 
Agency concerned with improving the quality of rural life. Among these agencies are the 
Economic Development Administration, and Applachian Regional Commission, and the 
Department of Labor. 


States wishing to participate in the program should have plans for coordinating 
housing and community facilities aid with supporting social services on areawide and 
intergovernmental bases. They must also cooperate with HUD/USDA in recording progress 
and in evaluating the program. 


States should also have the ability to coordinate State and local planning, to prepare 
State Title. / applications for block grants, to process Section 8 projects and other housing 
plans, to encourage developers, to arrange for financing, and to organize and provide 
management and overseer operations. 


Program regulations were published in the Federal Register on September 29. 


Further information and applications are available from either Howard Ball, Director, 
HUD Office of Policy Planning, Room 7158, Washington, D.C. 20410 (202/755-5890), or 
Administrator, Rural Development Service, U.S. Department of Agriculture, Washington, D.C. 
20250 (202/447-4343). 
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Flood Protection Encouraged 


HUD Federal Insurance Administrator J. Robert Hunter has hailed the declaration of 
“Flood Protection Month” in the State of Colorado as an opportunity for citizens to learn 
the facts about flood hazards and Federal flood insurance. 


“People through the Nation seriously underestimate the threat of flooding, or think 
‘It can’t happen to me,” Mr. Hunter said. 


In a message to residents of Colorado, Governor Richard D. Lamm said, ““Too many 
people face tragedy and financial disaster because of floods, and too few have protected 
themselves with flood insurance through the federally subsidized National Flood Insurance 
Program. 


‘I strongly encourage residents to take advantage of this program if their home, farm 
or business is in a special flood hazard area,” the Govenor added. 


“Just 10 weeks ago,” Mr. Hunter noted, “a disastrous flood in Colorado killed 139 
people and caused over $28 million in property damage, but only one person had flood 
insurance. The next flood could happen tomorrow—and it could happen almost anywhere in 
the State,” he said. 


HUD’s Federal Flood Insurance Program makes low insurance available through any 
licensed insurance agent or broker in those States that are participants. .. once a community 
agrees to take steps to control construction that might lead to future flood damage. After 
the community is enrolled. . . all residents are eligible to buy Flood Insurance. 


Under the Program, insurance can be purchased in limited amounts at subsidized rates 
as soon as a community qualifies. This is the first layer of insurance. After the Federal 
Insurance Administration issues a detailed Rate Map for that community, the available limits 
of insurance are doubled. This is the second layer of insurance and is available at actuarial or 
nonsubsidized rates, according to the hazard. 
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